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F d Our mission at the Legatum Institute is to create the pathways from poverty to prosperity, by focussing on
Orewor understanding how prosperity is created and perpetuated. Prosperity entails much more than wealth: it

S - reaches beyond the financial into the political, the judicial, and the wellbeing and character of a nation — it
is about creating an environment where a person is able to reach their full potential. A nation is prosperous
when it has effective institutions, an open economy, and empowered people who are healthy, educated,

and safe.

The measurement of national prosperity is an important task for governments and for those who hold them
to account. It is the real measure of whether a nation is truly fulfilling the potential of its people, in terms
of both their productive capacity and their collective wellbeing.

The Index has been purposefully designed to be a transformational tool, and our ambition is that leaders
around the world use it to help set their agendas for growth and development, and also to enable others
to hold them to account.

This is the 13th consecutive year of the Legatum Prosperity Index, and with the input of over 100 expert
advisors, we have undertaken a major exercise to strengthen it, by enhancing the economic dimension, and
also introducing more policy-focussed elements. This revised Index enables us to construct a thoroughly
comprehensive picture of prosperity, across its institutional, economic, and social dimensions, with particular
emphasis on the different policy-related issues to be addressed.

Through the Index, analysis of the performance of each of the 167 countries can be carried out on the key
characteristics of inclusive societies, open economies, and empowered people. We have used 12 pillars,
comprising 65 different elements, measured by close to 300 discrete country-level indicators, using a wide
array of publicly available data sources. This comprehensive set of indicators provides an incredibly rich
and holistic policy-focussed dataset representing over 99% of the world’s population, thereby allowing the
potential of each country to be identified and understood. This in turn enables targeted policy responses
that can drive tangible improvements in prosperity.

While most policymakers focus on the big fiscal and macroeconomic policy tools at their disposal, or sepa-
rately consider the social factors, they rarely consider all together. By combining in one Index the full range
of disparate personal, business, and policy choices that impact and drive prosperity in different countries,
we are looking to shift the focus of policymakers and influencers towards the broader implications of insti-
tutional, economic, and social policies.

The very good news is that the index reveals that prosperity continues to rise in the world, both over the
last year and consistently since 2007. Of the 167 countries we have measured, 148 have become more
prosperous over the last decade, and more people are living increasingly prosperous lives. Every region has
seen improvement over the past 10 years. However, the news is not all good. The gap between the highest
and lowest prosperity scores is the largest since we began measuring it in 2007, having grown steadily since
2014 when the highest and lowest scores were the closest together.

The rise in global prosperity over the past decade has been driven by more open economies and in particu-
lar the quality of people’s lived experience improving across the vast majority of countries. However,
further improvements in global prosperity are being held back by weaker personal freedom, and declining
governance. On a more positive note, Safety and Security, one of the 12 pillars we use to measure and track
prosperity, has begun to improve across the globe, following an extended period of deterioration. Safety
and security, in all its guises, is the foundation of any successful nation building, and it enables the other
pillars of prosperity to follow, from health and education through to a thriving investment environment and
sound governance. We see that especially in The Gambia and Sri Lanka, despite the tragic events this year,
safety and security has improved recently. This is a result of reductions in political terror and violence in
both countries, and the end of civil conflict in Sri Lanka, and this recent improvement in safety and security
augurs well for the future.
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Through the analysis of this report, we believe the key to unlocking greater prosperity lies in the potential for
improvement in each country. This potential exists not only because there is significant variation across the
world, but because every country has distinct local opportunities to improve. Many countries have shown
that they can improve and achieve high performance. Using this Index, we have also been able to identify best
practices across many dimensions, demonstrating that there is much to be gained from benchmarking peers.

There are also significant benefits to be gained by exploring the connections between development in
different areas. In particular, through our work this year focussing on both the African Continent and also
within the United States, we have seen the relationship between strengthening institutions and broader
economic and social development, and the importance of healthy and strong institutions in underpinning
both economic and social wellbeing.

There is also a broader pattern across the world that demonstrates how the effectiveness of institutions is
critical to the development of prosperity. The challenges of transformation that many developing regions
face is about change — in some ways, significant change. However, the question as to whether the broader
institutions in a country will permit that change is often an open one. Are markets truly contestable? Can
political power be transferred? Can government operate effectively? Does the social contract facilitate
change? Identifying the constraints to change will be critical to determining the best path forward. What
steps can leaders and governments resolve to take themselves to establish improved governance, and to what
extent is there a case for more targeted development assistance, focussed on building strong institutions?

We hope that this Index enables the nature of countries’ strengths and weaknesses to be understood, and
helps identify where solutions are already available as inspiration for others. This Index can support political
leaders, policymakers, investors, business leaders, philanthropists, journalists, and researchers to identify
areas of local strength, and where to look for best practice to improve other areas, while holding others
to account. In doing so, it can help them to set their agendas, and implement strategies for institutional,
economic, and social development.

We have been able to show where there have been particular improvements in prosperity, such as in health
and in enterprise conditions. Contrasting these improvements, we have also been able to identify where
there have been deteriorations in personal freedom and governance across the world. Beneath the overall
improvement in prosperity around the world, there are wide variations in outcomes at regional and national
levels. Hence, the binding constraints to increasing prosperity vary significantly around the world.

The top 40 most prosperous nations are those that have demonstrated over time how to build prosperity.
Those in the bottom 30 face significant challenges across all pillars, especially in improving Safety and
Security. The middle 90 countries of the Index, those that rank 40th to 130th and which contain 69% of the
world’s population, is where the massive opportunity for developing prosperity exists. Without neglecting
those at the bottom, and drawing on the lessons of the top 40, we are focussed on improving prosperity in
this grouping of countries.

We are increasingly ambitious about engaging directly with political leaders, policymakers, investors, business
leaders, philanthropists, journalists, and researchers in these 90 countries, to share our insights and forge
closer relationships that can effect fundamental change and implementation.

Please do contact us at info@li.com if you are interested in the findings of the Index and our work
more broadly.

A =
i

Baroness Philippa Stroud
CEO of the Legatum Institute
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Using the Index — A tool for transformation

he Prosperity Index has been developed as a practical tool

to help identify what specific action needs to be taken to

contribute to strengthening the pathways from poverty to
prosperity globally. The Index consists of 12 pillars of prosperity,
built upon 65 actionable policy areas (elements), and is underpinned
by 294 indicators.

The Index has been designed to benefit a wide range of users, includ-
ing political leaders, policymakers, investors, business leaders,
philanthropists, journalists and researchers.

«  Political leaders can use it to help shape priorities for a policy
agenda;

«  Policymakers can use it to determine specific areas that require
action to help increase prosperity;

. Investors can use it to inform capital allocation;

«  Business leaders can use it to identify and communicate the
changes they need to improve the business climate and the
productive capacity of nations;

«  Philanthropists can use it to identify the areas where they can
have the greatest impact beyond the well-trodden paths;

. Journalists can use it to hold governments to account;

«  Researchers can use it to complement other datasets to analyse
the underlying patterns behind development, and inform the
broader policy, business, and philanthropic community.

INTERPRETING THE INDEX

For 167 nations, the Index uses the same indicators, and combines
them in the same way to create elements and pillars. By using the
Index, it is possible to compare the relative performance of each
country for overall prosperity and each of the 12 pillars of prosper-
ity, such as health, education, and social capital, as well as the 65
elements within the pillars. The elements have been established to
represent key policy areas, such as investor protections, primary
education, government integrity, and air pollution, to help facilitate
more targeted action.

Making these comparisons will enable the user to explore which
aspects of prosperity are more or less well developed within a coun-
try, and how countries compare with others. The higher the rank-
ing, the stronger the performance of that country for the pillar or
element, when compared with a country lower down the rankings.
Further to this, the Index also provides data over a 13-year period,
making it possible to see whether prosperity has been strengthening
or weakening over time, and what specifically is driving that change.
This will enable areas of strength to be built on and areas of weakness
to be addressed.

APPLYING THE INDEX

The data in the Index and analysis contained in the report can be
used for a variety of purposes, for example:

«  Benchmarking performance against peers;
«  In-depth analysis of prosperity at the country level;
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+  Understanding whether prosperity is improving or weakening
over time, and why;

+  Identifying the binding constraints to increased prosperity;

+  Informing priorities for setting country agendas.

Where a country is showing a strong or weak performance in a pillar,
it is possible to drill down and identify what particular policy-related
element is driving this trend. Within each element, the set of specific
indicators represents proxies, and each one should be interpreted
as indicative. This will help inform the required policy action to
strengthen performance.

For example, it may be discovered that a country’s poor prosper-
ity rankings are driven by a weak performance in education. Upon
further investigation, the Index reveals that, although current educa-
tion policy in the country is weaker in primary education, it has been
focussed on improving secondary education when contrasted with
regional comparator countries. In particular, further investigation
of the Index reveals that low completion rates may be driving the
weak performance in primary education. This information can help
to target specific areas that need improvement and provide a start-
ing point for what can be done to improve education, and thereby
increase prosperity.

By using the historical data provided by the Index for the example
above, it may become apparent that primary completion rates have
declined rapidly over the past three years. Discussion with local
education officials on the decline may reveal that this coincides
with the introduction of a new exit exam that pushes students out
of school who do not pass, thus pointing to the particular area where
action is needed.

RESOURCES AVAILABLE

There are several tools available to aid analysis and interpretation of,
and elicit insight from, the Prosperity Index. Alongside this report,
which provides a high-level analysis of the findings from the Index,
the following additional information can be found via our website
WWW.prosperity.com:

Summary country overview. This document provides pillar-by-
pillar ranking tables and 2-page summaries for each country. It gives
pillar and element information, including rankings and scores, and
how these have changed over time. This overview is available for
download.

Country profiles. This 15-page profile for each country provides
more detailed pillar, element and indicator information, including
rankings and scores, and how these have changed over time. These
profiles are available for download.

Indicator scores. An Excel spreadsheet, which can be downloaded,
contains the scores for all of the 294 indicators for each year since
2007. Using these scores, the user can carry out more in-depth anal-
ysis. Further information on how the scores for each indicator are
calculated can be found in the Methodology section (see page 82).
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Team members at the Legatum Institute are available to engage and
provide support to those interested in addressing the challenges
and opportunities presented by these materials. Please contact us
at info@li.com.

USINGTHE INDEX
Political leaders

This report provides leaders at a national and local level with an
overview of their country’s performance across the 12 pillars of pros-
perity and provides the foundation for setting an agenda to create
pathways from poverty to prosperity. These can be developed and
refined using the more in-depth accompanying resources.

Policymakers

The Index and its accompanying resources allow policymakers to
benchmark nations’ performances against peers across 12 pillars
and 65 elements of prosperity to create a much more granular
perspective of performance and the potential binding constraints
to development.

Each of the 65 elements of prosperity have been designed to be
recognisable, discrete areas of domestic policy, and measured using
a combination of indicators from a variety of public data sources. The
indicators should be interpreted as a set of proxies for the underlying
policy concept and we would encourage policymakers to interpret
a country’s score and rank for an element as the trigger for more
fundamental analysis of the strengths and weaknesses of its perfor-
mance. Benchmarking against a basket of international metrics
must be complemented by in-depth context-sensitive analysis,
which itself can lead to more balanced agendas across a range of
policy areas.

In addition to helping focus analysis, these materials, together with
the database of performance, also allow policymakers to develop
diagnostic tools and to identify potential options to consider,
based on the performance of other countries, and the case studies
provided.

WWw.prosperity.com

Philanthropists

Beyond the familiar humanitarian and living conditions-focussed
efforts, there are many opportunities to invest in building stronger
social, political, and economic outcomes. For example:

Governance. While there is already extensive NGO engagement
in activities such as monitoring elections, many more upstream
opportunities exist to support capability building within govern-
ments. This is not only developing the organisational capital, but also
providing professional experience across all the technical aspects of
the machinery of government, e.g. strategic planning and judicial
functions. This need not be direct support, but could be an enabling
or financing role.

Social Capital. Institutional and interpersonal trust are two critical
factors that will help the countries of the world build true prosperity.
However, these are less-understood areas, and there is a unique role
for philanthropists to identify and champion what it takes to increase
trust and build social capital.

Enterprise Conditions. Some NGOs have enhanced prosperity at
a local level by working with local businesses to identify barriers to
starting, operating, and growing businesses and developing collab-
orative approaches to resolving them at a local and national level.

Infrastructure. Ensuring that large-scale programmes deliver on
their potential for the broader population can be very challenging
when inadequate attention is paid to last-mile challenges, whether
it be access to roads, electricity connections, or mobile coverage.
Measurements of levels of access help overcome this.

Investors and business leaders

The business community is well positioned to identify barriers to
starting, operating, and growing business, and to demonstrate to
government the economic potential from reforms such as lifting
onerous regulation. Likewise, business leaders and investors can
work with government to improve the investment environment,
contributing to the strengthening of investor protections and corpo-
rate governance, as well as identifying the potential from improved
contract enforcement in many jurisdictions.



Furthermore, business leaders and investors can contribute to
infrastructure policy development by demonstrating the economic
impact of investment in communications, transport, and energy
projects, where they can be the binding constraint on development.

Academics and Researchers

For academics and researchers, our database of curated indicators is
a unique resource enabling cross-country comparison of trends and
patterns across the past 13 years for much of the data. By providing
aholistic dataset across many disciplines, it provides an opportunity
to compare in a straightforward way the impact of disparate factors
such as how political terror is related to education levels, or property
rights with reserves of renewable water.

WWW.prosperity.com

Journalists and civil society

The Prosperity Index is based on publicly available and verifiable
data, which means it can be a powerful resource for those who want
to hold up a mirror to those in power and society at large. Holding
leaders to account is a crucial role for both journalists and civil soci-
ety. The institutional, economic and social performance of a nation is
critical to its prosperity, and having non-government actors calling
out weaknesses, as well as celebrating successes, can help spur on
national leaders. To do so well requires easy access to reliable data
that can be represented in a digestible way.
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Executive Summary

INTRODUCING THE 2019 PROSPERITY INDEX

The Legatum Institute’s revised and improved 2019 Prosperity
Index quantifies prosperity in 167 countries across the globe, which
together contain 99.4% of the world’s population. Almost 300
country-levelindicators, grouped into 65 policy-focussed elements,
are used to measure the current state of prosperity in these coun-
tries and how it has changed since 2007. Using the Prosperity Index
framework, nations around the world can assess their strengths
and weaknesses in order to determine the economic and strategic
choices that need to be made to further build inclusive societies,
open economies, and empowered people to drive greater levels of
prosperity.

THE KEY FINDINGS FROMTHIS YEAR’S REPORT ARE:

+  Global prosperity continues to improve, but the gap between
the strongest and weakest performing countries continues
to widen;

«  Theimprovement in global prosperity has been driven by more
open economies and improvements to people's lived experi-
ences;

«  Economies are more open due to the improvement in the
investment environment and digital connectivity, as well as a
reduction in administrative burdens;

«  People's lived experiences have improved due to better health,
education, and living conditions;

«  Stagnating institutions are holding back further improvements
to global prosperity;

«  People are more tolerant, although there is less freedom to
speak, associate, and assemble.

Global prosperity continues to improve, but the gap between
the strongest and weakest performing countries continues
to widen

Overall, the world is more prosperous than it has ever been, with
Denmark overtaking Norway as the strongest performer. North
America remains the most prosperous region, although, as a result of
its prosperity stagnating, the gap with Western Europe has narrowed.

Of the 167 countries measured and tracked for prosperity in this
year's index, 148 (containing 88% of the world’s population) have
seen an improvement in their prosperity since 2009. Although
Myanmar (124%) has seen the most improvement in prosperity,
government treatment of the Rohingya Muslims is cause for concern.
Togo (144t™) and Kyrgyzstan (88) are the second and third most
improved countries, rising 14 and 18 ranks respectively.

WWw.prosperity.com
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Each of the seven world regions contributed to the rise in global
prosperity. The Asia-Pacific region saw the greatest improvement
and accounts for most of the global increase. The region has seen
the greatest improvement in 8 of the 12 pillars of prosperity over
the past decade, including in all four of the economic pillars. Such is
the improvement in prosperity in the Asia-Pacific region that it has
closed the prosperity gap with Latin America and the Caribbean.

Prosperity change by region 2009-19
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Not all nations contributed to the rise in global prosperity, with
19 countries experiencing a deterioration over the past decade,
of these 19 countries, 15 are in sub-Saharan Africa or the Middle
East and North Africa. Syria (157*"), Yemen (166%) and Venezu-
ela (143") saw the greatest declines, falling 23, 7 and 27 places
respectively in the rankings. Australia was the only country of the 29
countries in the Asia-Pacific region that saw a decline in prosperity,
as aresult of deteriorating enterprise conditions and a decline in its
economic quality.




The gap in prosperity between those countries ranking at the top of
the Index and those ranking at the bottom is growing wider. Illustra-
tive of this, Denmark, the top-ranked country, has improved, while
South Sudan, the bottom-ranked country, has seen a deterioration
in its prosperity.

Global and selected country prosperity
score change, 2009-2019*
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Further to this macro-level divergence in countries' prosperity, we
also see a regional divergence in the performance across some of
the pillars. This is most evident in Safety and Security, for which
the safest region (Western Europe) has experienced the greatest
improvement, while the Middle East and North Africa — the weak-
est-performing region — has experienced the greatest deterioration.

The improvement in global prosperity has been driven by more
open economies and improvements to people's lived experi-
ences

The rise in global prosperity over the past decade has been partly
driven by more open economies, with 146 countries having seen
an aggregate improvement across three of the four pillars within
the Open Economies domain: Enterprise Conditions, Investment
Environment, and Market Access and Infrastructure.

The quality of people’s lived experience has improved since 2009,
and has also contributed to the improvement in global prosperity,
with 160 countries seeing an aggregate improvement across health,
education, and living conditions since 2009.

Economies are more open due to the improvement in the invest-
ment environment and digital connectivity, as well as a reduc-
tion in administrative burdens

It is now easier to start and expand a business than it was a decade
ago and tax processes, including when tax payments need to be
made, have been simplified for businesses. These changes have led
to improved enterprise conditions. In addition, the global invest-
ment environment is more attractive than it was 10 years ago, due
to strengthened property rights, investor protections, and contract
enforcement. Internet usage has also more than doubled, with the
number of internet subscriptions in 2019 over two and a half times
thatin 2009, and internet bandwidth is nearly six times 2009 levels.
These improvements have strengthened market access and infra-
structure. Singapore (16™) has the most open economy, ranking
first on the Investment Environment, Economic Quality and Market
Access and Infrastructure pillars and fifth on Enterprise Conditions.
Yemen (166), on the other hand, has the least open economy. Its
best performance is on the Enterprise Conditions pillar, but even
here it only ranks 162"

WWw.prosperity.com

However, this improvement in the openness of economies has not
fully translated into increased economic output. Globally, aver-
age GDP per capita growth has slowed from 6% in 2009 to 3.5%,
gross savings have declined and government debt-to-GDP ratio has
increased from 52% in 2009 to 62%. Consequently, the Economic
Quality pillar has improved only marginally over the past decade,
with 96 countries improving.

People's lived experiences have improved due to better health,

education, and living conditions

Better health-care systems and health outcomes are driving the
improvements in health. Changes in the tertiary education sector
and the adult population becoming more educated than it was a
decade ago have led to the improvements in education. Reductions
in poverty rates across the globe, with millions of people having been
lifted out of poverty, have led to greater personal financial security
and increased access to basic services, such as water, sanitation, and
electricity, have led to better living conditions, although somewhat
independently of other aspects of prosperity (see page 68). People's
lived experience is highest in Sweden (4") and lowest in Central
African Republic (165%).

Although people's lived experience has improved, the natural envi-
ronment has changed little over the past decade. Though freshwater
resources have improved and preservation efforts have increased,
emissions of air pollutants have continued to increase since 2009.
While living conditions, health, and education have improved in all
but 7 countries, over the past decade, nearly a third of all countries
(51) have seen a deterioration in their natural environment.

Stagnating institutions are holding back further improvements
to global prosperity

Personal freedom has deteriorated over the last decade, with all
regions other than Western Europe and Latin America and the
Caribbean weakening. The quality of governance has declined, with
regions such as sub-Saharan Africa and the Middle East and North
Africa experiencing acute deterioration. Over the first eight years of
the past decade the world saw a steady deterioration in safety and
security, due to new conflicts arising in a number of countries, partic-
ularly in the sub-Saharan Africa and Middle East and North Africa
regions, and also as a result of increased terrorist activity. However,
the past two years have brought a reduction in politically-related
terror and violence and a slight reduction in terrorist activity, leading
to an improvement in safety and security since 2017. Sri Lanka (75
has seen the greatest improvement in safety and security over the
past decade, due principally to the ending of its 25 year civil war.
However, the nation’s vulnerability was exposed earlier this year
when hotels and churches were the target of terrorist attacks, with
over 250 lives lost and over 500 injured.

The Social Capital pillar is the only pillar within the Inclusive Societies
domain that has improved over the past decade. In particular, social
networks have strengthened, as has trust in institutions, such as the
police force, the judiciary, and the military. Togo (144t") has experi-
enced the greatest improvement in social capital, with relationships
across all spheres of society strengthening. It is one of 104 countries
to experience an improvement in this pillar.



People have become more tolerant of other groups in society,
particularly of the LGBT community, with residents of 111 countries
expressing more tolerance than they did a decade previously. The
freedom to speak, assemble and associate, however, has become
more restricted across the globe over the past 10 years, with 122
countries seeing a deterioration. Contrary to the overall global
decline in personal freedom, some countries are bucking the trend.
For example, Tunisia (95t) has seen one of the greatest overall
improvements in personal freedom, largely as a result of increased
freedoms of assembly, association, and speech after the revolution
of 2011.

Unweighted element score
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There is much to celebrate in the findings of this year’s Prosper-
ity Index. Eighty-nine percent of countries are experiencing higher
levels of prosperity than they did a decade ago, with all regions
contributing to the improvement in global prosperity. Economies
have become more open over the past decade, although Economic
Quality has not improved to the same extent as the other economic
pillars. Furthermore, living conditions, education, and health are
at their highest ever levels, and are also contributing to the rise in
global prosperity.

It is encouraging to see the improvement in safety and security over
the past two years after eight years of decline, even though this

restoration of peace and stability is still nascent. It is also encour-
aging to see the rise in social tolerance as people become more
accepting of other groups in society. It is, however, concerning to
see personal freedoms and governance deteriorating. Given the
important role institutions play in underpinning not only economic
quality, but also people's lived experiences, it is imperative that
countries reverse this global trend (see page 40).

Although the rise in social capital is partially counterbalancing the
failings of institutions, much more needs to be done to address the
deteriorations in personal freedom and governance, to further build
inclusive societies, open economies, and empowered people and
drive greater levels of prosperity around the world.




Mapping prosperity in 2019

Georgia (53") is the most improved country in
Eastern Europe, rising 11 ranks since 2009. This is
predominantly due to the economy strengthening and
areduction in terrorism and violent crime.

Ecuador’s (80th) pace of prosperity increase has
been greater than any other Latin American or
Caribbean country. Ecuador has been particularly
successful in improving its Safety and Security,
with the country rising 40 ranks in 10 years,
helped by its homicide rates falling by two thirds.

»
Togo (144th) has shown the strongest improvement
of any country in sub-Saharan Africa and is the second
most improved country worldwide. Living Conditions
have improved considerably over the past decade,
rising 17 ranks, driven by a recent reduction in the
proportion of people reporting food shortages.

1.

Several countries are not included in the
Prosperity Index because we cannot access data.
In many cases, this is due to conflict or govern-
ment restrictions preventing the collection or
publication of accurate data. The five most popu-
lous countries or areas not included in this year's
Prosperity Index are:

2
3
4.
5

Korea, Dem. People’s Rep. (25.4 million)
West Bank and Gaza (4.5 million)
Puerto Rico (3.3 million)

Kosovo (1.8 million)

Timor-Leste (1.2 million)

Global Prosperity Index, 2019 ranking:
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South Sudan (167th) is the weakest
performing country in this year’s
Prosperity Index, also ranking last for
Safety and Security, Health

and Education.

91-120 121-150 || 151167 [

Denmark (15t) is the strongest performing country Myanmar (124th) has seen the greatest

and tops this year’s Prosperity Index. It ranks in the improvement in prosperity over the past

top 10 for every pillar as well as being the highest decade, driven by the economy strengthening
ranked for Living Conditions. and personal freedoms improving, but military

operations against certain groups are leading to
mass migration.

Syria (157th) has seen the biggest decline in
prosperity of any country since 2009, largely due
to a deterioration in Safety and Security and Social
Capital, resulting in it ranking fourth weakest and
weakest for these pillars respectively.

Saudi Arabia (715t) has improved its prosperity more
than any country in the MENA region, rising 14 ranks
in 10 years, with greater tolerance towards immigrants
and ethnic minorities. Despite this improvement, it
still ranks in the bottom 10 for Personal Freedom.
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The pillars of prosperity at a glance

13

The Safety and Security pillar
measures the degree to which
war, conflict, terror, and crime
have destabilised the security of
individuals, both immediately and
through longer lasting effects.

58
56
54
52
50

48
2009 2019

N7
N2

The Investment Environment
pillar measures the extent to
which investments are adequately
protected and are readily

accessible.
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The Living Conditions pillar
measures the degree to which a
reasonable quality of life is expe-
rienced by all, including material
resources, shelter, basic services
and connectivity.

72
70
68
66
64

62
2009 2019
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The Personal Freedom pillar
measures progress towards basic
legal rights, individual liberties and
social tolerance.

2009 2019

/7 N\

The Enterprise Conditions pillar
measures the degree to which
regulations enable businesses to
start, compete, and expand.

60
58
56

2009 2019

2

The Health pillar measures the
extent to which people are healthy
and have access to the necessary
services to maintain good health,
including health outcomes, health
systems, illness and risk factors,
and mortality rates.

70
68

2009 2019

2\

The Governance pillar measures
the extent to which there are
checks and restraints on power
and whether governments operate
effectively and without corruption.

2009 2019

=

The Market Access and
Infrastructure pillar measures the
quality of the infrastructure that
enables trade, and distortions in
the market for goods and services.

54
52
50
48

2009 2019

1Sy

The Education pillar measures
enrolment, outcomes and quality
across four stages of education
(pre-primary, primary, secondary
and tertiary education), as well as
the skills in the adult population.

. //
58

2009 2019

The Social Capital pillar measures
the strength of personal and social
relationships, institutional trust,
social norms and civic participa-
tion in a country.

56
54
52
50
48

46
2009 2019
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The Economic Quality pillar
measures how well a state’s
economy is equipped to generate
wealth sustainably and with the
full engagement of its workforce.

60
58
56
54
52

50
2009 2019

The Natural Environment pillar
measures the aspects of the physi-
cal environment that have a direct
effect on people in their daily lives
and changes that might impact the
prosperity of future generations.

56
54
52 e~
50
48

46
2009 2019
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Ranks 113-167

The Legatum Prosperity Index™
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Global prosperity continues to improve, but the gap between

the strongest and weakest countries continues to widen

Global prosperity has steadily improved over the past decade and is
at its highest level ever, with 148 countries improving since 2009.
However, 19 countries have not improved, and their deterioration
has resulted in the gap between the strongest and weakest perform-
ing countries widening since 2014.
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2009 2019
The improvement in global prosperity has been driven by more
open economies and improvement to people's lived experience

Economies have become more open over the last decade, with enter-
prise conditions, market access and infrastructure and investment
environment all strengthening, although economic quality is rela-
tively unchanged. Living conditions, health, and education have
also improved, although there has been stagnation in the natural
environment.

L
2009 2019

Economies are more open due to improvements in the
investment environment and in digital connectivity, and a

reduction in administrative burdens

The global investment environment has become more attractive
over the past 10 years. In addition, internet usage has more than
doubled during this period and internet capacity is six times that
in 2009. These improvements, combined with a simplification of
business administration, particularly around the frequency of tax
payments and starting a business, has also led to economies becom-
ing more open.

(0] —

People’s lived experience has improved due to better health,
education and living conditions

Improvements to health-care systems and health outcomes have
driven the enhancement seen in global health. Education has also
improved, particularly tertiary education, and the adult population
is now more educated than they were previously. Greater personal
financial security and increased access to basic services have also
led to the improvement in living conditions.

\/_-

2009 2019

Further improvement in global prosperity is held back by
stagnating institutions

Personal freedom has deteriorated over the last decade, with all
regions other than Western Europe and Latin America and the
Caribbean weakening. The quality of governance has declined, with
regions such as sub-Saharan Africa and MENA experiencing particu-
lar deterioration. Over the first eight years of the past decade, the
world saw a steady deterioration in safety and security. However, the
past two years have seen a slight improvement, but not yet enough
to reverse the trend.
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People are more tolerant, but the freedom to speak, associate

and assemble has deteriorated

People have become more accepting of other groups in society
over the past decade, particularly of the LGBT community, with 111
countries expressing more tolerance than they did a decade previ-
ously. The freedom to speak, assemble, and associate, however has
deteriorated, with 122 countries seeing a deterioration, resulting in
an overall decline in personal freedom.




Country highlights

United States (18t)

The United States is ranked 18th, and is one of only 19 countries
to have experienced a deterioration in prosperity since 2009. This
has been driven primarily by declining mental and physical health,
and rising obesity rates (rising by five percentage points to 36% of
the population), causing the health of US residents to deteriorate.
Areduction in the availability of adequate shelter has also contrib-
uted to a decline in living conditions. On the other hand, it has seen
improvement in its market access and infrastructure.

China (57t

China ranks 57th, up 8 places since 2009, driven by improvements
in its enterprise conditions and in the living conditions of its resi-
dents. The proportion of those living in absolute poverty has been
reduced dramatically, from 19% of the population in 2009, to less
than 1% currently. However, despite some improvements, China
still ranks 159th for the Personal Freedom pillar and 147th for the
Natural Environment pillar.

Indonesia (63")

Indonesia’s rise in prosperity makes it the fifth most improved coun-
try since 2009, rising 20 places to 631 in the global rankings. Indo-
nesia’s economy has strengthened considerably, with improvements
across each of the four economic pillars. It is also the second most
improved country for Social Capital (5t), having risen 27 ranks as a
result of a larger proportion of the population taking part in social
and civic activities. It now boasts the highest levels of volunteering
of any country.

.
S

Ecuador (80%)

Ecuador has improved its prosperity more than any other Latin
American or Caribbean country since 2009, rising 14 ranks to 80th.
The country has seen wholesale improvement, particularly within
the Governance and Personal Freedom pillars; government effec-
tiveness and executive constraints are significantly better than they
were in 2009, and many media freedoms have recently been re-es-
tablished following the election in 2017.The country is also safer and
more secure than previously, helped by a move to ‘legalise’ gangs.

India (101*%)

India rose nine places to 1075t in the prosperity rankings, seeing an
improvement in each pillar except Personal Freedom. Significant
improvements have occurred in its enterprise conditions, where
the introduction of the Goods and Services Tax has reduced the
frequency of tax payments. Health outcomes have also improved,
specifically longevity, and the rise in preventative and ongoing treat-
ments has helped India rise nine ranks for the Health pillar.

Ethiopia (150t")

Ethiopia is ranked 150t in the world, and has seen considerable
improvement in Education (139th) over the past decade. For exam-
ple, an additional 2.15 million children had access to pre-primary
education over the course of just four years." There are also prom-
ising signs that the country’s institutions are strengthening; Prime
Minister Abiy oversaw the formal conclusion of the conflict with
Eritrea (for which he won the Nobel Peace Prize), and freedom of
speech and the access to information have improved substantially.

1. Martin Woodhead, Jack Rossiter, Professor Andrew Dawes and Alula Pankhurst, “Scaling-up Early Learning in Ethiopia: Exploring the Potential of O-Class,”

Young Lives Working Paper 163 (January 2017).
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